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Optimal stopping rules for directionally reinforced processes. Preliminary report.

This talk discusses optimal stopping rules for directionally reinforced random processes. Both single and multiple stopping

problems are considered. The work was inspired by a central precept in stock market technical analysis that security

price surges and retractions tend to perpetuate or reinforce themselves. Explicit descriptions of optimal stopping rules

are given for several interesting special cases, with and without transaction costs. (Received October 03, 2000)
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