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I will talk about a reduced information model for credit risk. In this model, the time when a company claims bankruptcy

is the hitting time of the asset value process of the company, denoted by Xt, to a default threshold. The market can not

observe Xt prior to bankruptcy, however it can observe R(Xt) , where R(x) = i , if xi < x < xi+1, where x1, ..., xN are

certain thresholds. I will explain how we derive zero coupon bond prices and default intensities when the X process is a

diffusion. In the time remaining I will discuss open questions and future directions related to this model. (Based on joint

work with Robert Jarrow and Philip Protter). (Received September 12, 2008)
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