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In this talk we discuss utility functions for money, where allowable money values are from an arbitrary nonempty closed

subset of the real numbers. Thus the classical case, where this subset is the set of all real numbers, is included in the

study. The discrete case, where this subset is the set of all integer numbers, is also included. In a sense this discrete case

(which has not been addressed in the literature thus far) is more suitable for real-world applications than the continuous

case. The concepts of risk aversion and risk premium are defined and an analogue of Pratt’s fundamental theorem is

proved. (Received August 25, 2009)
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