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Discovering the time points where changes occur, called change point detection is highly important in Foreign Exchange

(FX) trading. Researchers have adopted various change point detection methods for identifying the abrupt changes

in time series data. We incorporate the change point detection technique with Mahalanobis distance based k-nearest

neighbor forecasting procedure for daily exchange rate data. Our methods are based on the directional change in daily

currency rates. We perform a comparative study on FX rate forecasting and decision making with change point detection

for various currency data sets. (Received September 26, 2017)
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