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represents an 8.64% increase over the prior year and a 50% 
total increase over the past five years.

The largest driver of net asset growth has come from the 
Society’s long-term investments portfolio. Indeed, the Soci-
ety’s net assets and the value of the long-term investments 
are closely correlated.

2020 was remarkable not only for COVID-19 but also for 
the striking effect the pandemic had on the equities mar-
kets. Between February and May, global stocks suffered one 
of the steepest drops on record. US stocks declined more 
than 20% between February and March. Subsequently, the 
American Mathematical Society re-evaluated its long-term 
investment asset allocation policy and reset its asset alloca-
tion policies to be more in line with those at comparably 
sized nonprofit organizations. Positions in foreign equities 
and in real estate holdings were reduced or eliminated and 
investments in fixed income were increased. The S&P 500 
gained 16.26% in value during 2020, but saw continued 
turbulence and a V shaped market correction and recovery. 
At year end, the AMS saw an increase in investments from 
$190.5 million to $206 million.

Operating Revenues
Unsurprisingly, COVID-19 negatively impacted AMS op-
erating revenue in 2020. Gross revenues fell from $35.3 
million in 2019 to $32.5 million in 2020. AMS operating 
departments were not equally affected by the drop in 
revenues.

Publications saw a decrease in revenues of 5.27% driven 
in large part by a $972,000 drop in Print Book Sales. 
During the early stages of the pandemic, the print shop and  

Introduction
This report, my first as AMS Treasurer, covers calendar 
year 2020. During that period, my predecessor Jane Haw-
kins and Chief Financial Officer (CFO) Emily Riley deftly 
steered AMS finances through the turbulence associated 
with the pandemic, capping off a decade of skillful and 
dedicated service to the AMS. Current CFO Lucy Maddock 
joined the AMS in October 2020, and I started my term as 
Treasurer in February 2021. We are both grateful for the 
excellent work of Jane and Emily and for the healthy state 
in which they left AMS finances.

The Report of the Treasurer is presented in the Notices 
annually. Its purpose is to discuss the financial condition of 
the Society as of the immediately preceding fiscal year-end 
and the results of its operations for that year.  One of the key 
responsibilities of the Treasurer is to lead the Board of Trust-
ees in the oversight of financial activities of the Society. This 
is done through close contact with the executive staff of the 
Society, review of internal financial management reports, 
review of audited financial statements, and twice-yearly 
meetings with the Society’s independent auditors. Through 
these and other means, the Trustees gain an understanding 
of the finances and financial reporting of the Society.

Standard financial metrics indicate that the AMS is in 
good financial health: its current ratio (ratio of current 
assets to liabilities) is 1.41, its ratio of debt-like obligations 
to assets is a very low 0.12%, and it has 208 days of cash 
on hand. Most importantly, the AMS spends about 87% of 
its revenue on programs and only 13% on administration 
and fundraising. All of these indicators compare favorably 
to nonprofit averages.

The rest of this report discusses in more detail the assets 
and long-term investments of the Society as well as its op-
erating revenues and expenses.

Net Assets & Long-Term Investments
The single greatest factor affecting 2020 financial results 
was the COVID-19 pandemic. As of December 31, 2020, 
the American Mathematical Society balance sheets show 
total assets of $232.4 million and total liabilities of 
$21.4 million for a net asset balance of $211 million. This  

2020 2019 2018 2017 2016
Total Assets 232,387,981 219,211,612 181,214,563 189,250,626 165,736,071
Total Liabilities 21,388,124 24,994,434 26,152,520 26,267,029 25,500,186

Net Assets 210,999,857 194,217,178 155,062,043 162,983,597 140,235,885

2020 2019 2018 2017 2016
Net Assets 210,999,857 194,217,178 155,062,043 162,983,597 140,235,885
Long Term Investment 206,032,737 190,533,413 151,655,012 162,999,715 140,116,402
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now benefit equally from pension contributions of 9.5% 
of annual wages. Previously, contributions ran as high as 
14.5%. The savings from the elimination of pension tiers 
were reinvested in salaries at the lower and middle ranges 
of the pay scales to bring these wages into alignment with 
the current labor market.

Other cost containment measures included a Voluntary 
Separation Package. This was offered to a number of se-
nior AMS employees, many of whom opted to accept the 
package. The real savings from the VSP will be realized in 
2021. As of May 31, 2021, wages and benefits are currently 
$530K lower than the same period in 2020.

Significant savings in 2020 were also achieved in areas 
such as travel, postage, outside printing and binding costs, 
and paper. In total, operating expenses were $2.26 million 
or 6.8% under budget in 2020.

Summary Financial Information
The following Statement of Financial Position, Statement 
of Activities, and Statement of Functional Expenses are 
from the audited financial statements of the AMS, and the 
Statements of Invested Funds are from the internal financial 
records of the AMS. Any member may contact the AMS to 
request the full audited statements of the Society. As Trea-
surer I will gladly answer any questions members may have 
regarding the financial affairs of the Society.

Respectfully submitted,
Douglas Ulmer

Treasurer of the AMS

distribution center were closed for several weeks. Moreover, 
many client institutions like university libraries remained 
closed and unable to either purchase or receive new books 
for many months.

The Meetings Department, as expected during a pan-
demic, saw revenues fall by nearly 11%. This would have 
been significantly larger but for the fact that the pandemic 
began after a very successful 2020 JMM. Subsequently, 
the Spring and Fall Sectionals and Short Course Meetings 
were held virtually. This impacted registration fee revenues 
which saw a decline of 14%.

The largest variance in revenues was in an accounting 
category referred to as Miscellaneous. Adjusted for a nonre-
curring sale of excess IP addresses, Miscellaneous Revenues 
were down by 21% driven in large part by a 19% drop in 
MathJobs and a 21% drop in Sale of Service contracts.

In spite of the overall drop in revenues, there were never-
theless some noteworthy bright spots in 2021. Membership 
Dues saw a modest 0.18% increase. In the Publications 
Department, the Book program produced a surplus of 
$216,000 in direct revenues over expenses. Last but not 
least, MathSciNet subscriptions, which are renewed at the 
start of the fiscal year, held steady in 2020 closely matching 
the 2019 revenues.

Net income for 2020 exceeded the budget by $560,000, 
ending the year at $1.88 million in revenues over expenses. 
Investment returns were the single largest contributor to 
this positive variance. While appropriated spendable in-
come from the endowments constitutes roughly 15% of 
AMS operating income, those revenues increased by only 
1.5% in 2020. This is a result of AMS’s conservative policy 
of using a 4-year moving average of investment returns and 
fund balances and a set spending rate of 4%. Using a 4-year 
moving average and a conservative spending rate allows the 
Society to smooth the effects of periodic market volatility 
on the amount available to spend each year.

Operating Expenses
In May 2020, Catherine Roberts, Executive Director of the 
AMS, together with the Executive Staff and Board of Trustees 
developed a comprehensive plan to reduce AMS expenses, 
improve salaries for many employees, and align the AMS 
benefits structure with the goals of equity, diversity, and 
inclusion. With the support of the Board, Dr. Roberts 
eliminated the tiered pension contribution system which 
favored higher earning employees. All eligible employees 

AMS Division 2020 2019 Variance
Publications 21,609,228 22,811,661 -5.3%
Appropriated Spendable 
Income 5,403,746 5,322,978 1.5%
Membership 2,507,330 2,502,825 0.2%
Miscellaneous 1,672,479 3,107,481 -46.2%
Meetings 1,412,422 1,585,990 -10.9%

Total Revenues 32,605,205 35,330,935 -7.7%
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