From the AMS Secretary

Report of the Treasurer (2010)

l. Introduction

The Report of the Treasurer is presented annually and
discusses the financial condition of the Society as of the
preceding fiscal year end. In this year’s report, I would
like to take this opportunity to introduce myself to the
Society’s members as the new Treasurer, and to thank John
Franks for his tenure of 12 years. During the years of his
exemplary fiscal oversight, the Society has strengthened
its financial position, ensuring that we can meet the needs
of the profession in the future.

The Society has been in good financial health for many
years, and has accumulated ample financial reserves to
weather economic downturns on the order of what we
have experienced so far. In 2009 the AMS executive staff
expressed concern that 2010 might be a year in which
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operations would not provide a positive net income.
However, as shown in Table 1 below, the organization’s
operations produced a healthy bottom line through care-
ful management of expenses, and investments continued
to regain losses experienced in 2008. These were the two
main contributing factors to the large positive variance
from the budgeted figures for 2010, as shown in Table 3
and discussed in detail in this report.

Il. The Economic Conditions Affecting 2010
Financial Results

At the time of this writing the U.S. is making a sluggish
recovery from the recession, and individual members
and libraries in universities across the nation continue to
feel the effects of the economic downturn, especially in
publicly-funded institutions. In support of the Society’s
members, individual dues were frozen at 2010 levels for
2011, and in the 2010 fiscal year the AMS kept prices
constant for all subscribed products, in response to
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precipitously.

In 2010 the inflation
rate was low and un-
doubtedly played a part
in keeping the Society’s
costs below budget for
the year. However, the in-
flation rate, or consumer
price index, does not cor-
relate directly with the

AN, |

A R AR AR AR RN |
O AN,

AR AR AR AR AR

Society’s costs, because
the index includes items

A0

(85,000)

that are unrelated to op-
erating costs, such as the

D o oD gk o g S @ D N D & N @ > O D & o o
B B o @ b b O b 8 R &g P & & g & N
O R R R R N \d* G \"PEA & \qu CENRCNC '1:&& T ﬁsﬁh A ”56? L

cost of housing, and it
does not include the cost
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Operating Support Fund (OSF) Balance History The Society’s operating income for 2010 was $1,809,027,
Year Balance which was $1.6 million in excess of budget. The reasons
for the surplus are that publications and miscellaneous

2005 $19,608,088 revenues were greater than budgeted targets, and actual
2006 $35,571,266 expenses were $1,025,451 under budget. The publications
2007 $40,830,813 revenue surplus is attributable to conservative budgeting
2008 $20,082,678 of journal subscriptions and Mathema.tlcal Rev'le'ws rev-
enues, as we expected a greater subscriber attrition rate

2009 $35,124,437 than experienced during 2010. In addition, the MathSciNet
2010 $43,636,272 revenues increased primarily due to growth in foreign
Table 2 consortia subscriptions. The positive variance within

projected an 8.4 percent increase in operating

costs, but actual costs were held at 4 percent.
The Society’s operating expenses were well
under budget, because budgeted positions
were not filled for extended periods and other
operating costs were managed well. In addition,
the organization’s professional staff strived
to find more efficient means of operating,
making reductions in costs such as printing
and building occupancy costs. Interest rates
on Certificates of Deposit and Money Market
accounts remained very low during 2010, af-
fecting the return on the Society’s short-term
investment portfolio. On the other hand, the

intermediate and long-term portfolios were |

positively affected by the bull market at the
end of 2010. The Operations Support Fund’s
(OSF) spendable income available for support
of membership and professional services con-
tinues to increase, despite the sharp decrease
in the Society’s investments in 2008. The invest-
ment gains experienced since 2008, plus the
additional investments to the OSF funded from
operations, have driven the fund’s balance to
well over $43,000,000 (see Table 2). Spendable
income available for operations has increased
from $612,000 in 2005 to $1,744,000 for the
2012 budget.

2010 Key Operating Figures

I Actual I Budget Variance

Total operating revenue 27,092,251 26,503,221 589,030
Total operating expenses 25,283,224 26,308,675 1,025,451
Operating income 1,809,027 194,546 1,614,481
Income (loss) from unrestricted long-term

investments 7,493,555 3,283,350 4,210,205
Post-retirement benefit changes (119,765) (152,358) 32,593
Change in unrestricted net assets 9,182,817 3,325,538 5,857,279

Table 3
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at the end of this report. The following is a brief

summary of the operating results for 2010: Table 4

Major Expense Categories
2009 Actual 2010 Actual 2010 Budget
Personnel Costs $16,898 69% $17,200 68% $17,675 67%
Building and Equipment Related 1,652 7% 1,654 7% 1,930 7%
Postage 854 4% 814 3% 1,029 4%
Outside Printing, Binding, and Mailing 765 3% 610 2% 644 2%
Printing Paper 417 2% 433 2% 420 2%
Travel: Staff, Volunteers, Grant Supported 595 2% 670 3% 716 3%
All Other Expenses 3,087 13% 3,902 15% 3,895 15%
TOTAL $24,268 100% $25,283 100% $26,309 100%
Table 5

1610

NOTICES OF THE AMS VOLUME 58, NUMBER 11



From the AMS Secretary

miscellaneous revenues is because of the investment re- BALANCE SHEETS
turn in the operating portfolio.

i ’ D ber 31, 2010, and 2009
The Society’s book program revenues exceeded the ecemper an

prior year’s sales by 8 percent. This increase in revenues is Assets 2010 2009
partially because the number of books published increased Cash and cash equivalents $ 1.084237 § 474,913
from 95 to 100 in 2010 from the prior year. Some of the Short-term investments 15,897,241 14,145,500
series that experienced significant revenue increases were Accounts receivable, net of

Graduate Studies in Mathematics, History of Mathematics, allowances of $347,279 and

and Surveys and Monographs. $348,000 in 2010 and 2009,

Although the Society has continued to have pos- respectively 853,254 744,115
itive bottom lines for a number of years, revenues Deferred prepublication costs 632,570 649,414
are an area of concern. Table 4 shows that publishing Completed books 1,328,076 1,408,873

. . . ; Prepaid expenses and
revenues, adjusted for inflation, have been fairly flat for deposits 1,256,912 1,464,754
a number of years. Land, bldgs. and equipment, net 5,031,887 5,093,183

As mentioned in the Introduction, the Society has suc- Long-term investments 79,406,346 69,094,463
cessfully controlled its expenses to counteract sluggish  Total assets $105,490,523 $93,075,215
growth in revenues. In Table 5 we show the 2009 and 2010 -
expenses by major category compared to the 2010 budget. Liabilities and Net Assets
On the expense side of the equation, the largest positive —
variance was due to lower-than-expected personnel costs ~ Liabilities: |
as b.u.dgeted pqsitions were not filled during the year. In A;%%“:ézrz?éa:xepenses $ 2,960,535 $ 2,307.216
addition, benefit expenses were less than budget because Severance and study
of the unfilled positions and bgnefit premiums tl_lqt were leave pay 829,582 997,038
lower than projected. Another item that was significantly Deferred revenue 12,822,888 11,279,588
under-budget was equipment, which had a $263,922 Postretirement benefit
positive budget variance primarily due to the delay in the obligation 4,770,464 4,543,155
implementation of new association management software. ~ Total liabilities 21,383,469 19,126,997

In a period when energy costs have increased, the
Society’s building costs decreased from 2009 by about 4 Net assets:

g . . Unrestricted
percent,. as building 1mprovem<?n.ts have made the Soci- Undesignated 4,146,972 4,305,781
ety’s buildings more energy efficient. Postage costs also Designated 68.885.038 59.543.414
declined from 2009, because of savings measures insti- 73,032,010 63,849,195
tuted on promotional and meeting mailings. Costs related Temporarily restricted 6,207,920 5,346,374
to outside printing decreased partially due to the purchase Permanently restricted 4,867,124 4,752,649
of a four-color press. A few expenses showed an increase Total net assets 84,107,054 73,948,218

in 2010, primarily due to contracted costs associated with ~ Total liabilities and
a journal digitizing project and some costs associated with et asset $105,490,523 $93,075.215

the joint meetings in San Francisco. STATEMENTS OF ACTIVITIES
Years Ended December 31, 2010, and 2009

IV.Financial Statements

. L Changes in unrestricted net assets:
The following Balance Sheets and Statements of Activities

are from the audited annual financial statements of the Operating revenue,

Society, and the Statement of Invested Funds is from the including net assets

internal financial records of the Society. Each year the released from restrictions: 2010 2009

Audit Committee of the Board of Trustees meets with the Mathematical Reviews $10,307,693 $10,485,695

Society’s auditors to review the conduct of the audit, the Journals 4,716,428 4,740,486
Books 4,093,467 3,568,473

Society’s financial statements, and the auditors’ report on

the financial statements. As recommended by the Audit Other publications-related
C . he B dof T d th dited revenue 372,322 470,728
-ommittee, the Board ol Trustees accepted the audite Dues, services and outreach 3,885,074 3,902,037
financial statements. A copy of the Society’s audited finan- Grants, prizes and awards 1,101,874 838,029
cial statements will be sent from the Providence Office to Investment earnings
any member who requests it from the Treasurer. As Trea- available for spending 1,480,151 1,429,500
surer I will be happy to answer any questions members Meetings 1,143,373 990,503
may have regarding the financial affairs of the Society. Short-term investment income
(loss) 626,227 983,777
. Other 60,299 78,146
Respectfully Submitted, Total operating revenue 27,786,908 27,487,374

Jane Hawkins
Treasurer
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STATEMENTS OF ACTIVITIES, CON'T.
Years Ended December 31, 2010, and 2009

Operating expenses: 2010 2009
Mathematical Reviews 6,855,152 6,744,036
Journals 1,523,701 1,719,214
Books 3,791,325 3,477,316
Publications indirect 904,832 934,624
Customer services, warehousing
and distribution 1,363,163 1,362,366
Other publications-
related expense 216,322 186,673
Membership, services and
outreach 4,116,641 3,773,845
Grants, prizes and awards 1,198,463 971,076
Meetings 1,181,320 922,803
Governance 428,949 416,424
Member and professional
services indirect 569,596 575,833
General and administrative 3,752,580 3,576,026
Other 75,839 57,389
Total operating expenses 25,977,883 24,717,625
Excess of operating revenue
over operating expenses 1,809,025 2,769,749
Investment income in excess of
investment earnings available
for spending 7,493,555 11,774,829
Post-retirement benefit-related
changes other than net
periodic cost (119,765) (67,200)
Change in unrestricted net
assets $9,182,815 $14,477,378
Changes in temporarily restricted
net assets:
Contributions 271,547 195,470
Investment (loss) income 1,322,495 1,680,174
Net assets released from
restrictions (732,496) (583,936)
Change in temporarily
restricted net assets: 861,546 1,291,708
Change in permanently restricted
net assets:
Contributions 114,475 160,255
Change in permanently restricted
net assets 114,475 160,255
Change in net assets 10,158,836 15,929,341
Net assets, beginning of year 73,948,218 58,018,877
Net assets, end of year $84,107,054 $73,948,218
STATEMENTS OF INVESTED FUNDS
As of December 31, 2010, and 2009
12/31/10 12/31/09
Original Market Market
Gift(s) Value Value
True Endowment Funds:
Income Restricted:
Research Prize Funds:
Steele $145,009 $579,538 $528,040
Birkhoff 50,112 72,792 66,324

1612

12/31/10 12/31/09
Original Market Market
Gift(s) Value Value
Veblen 29,773 38,611 35,180
Wiener 29,773 38,611 35,180
Bocher 32,557 39,224 35,739
Conant 9,477 38,650 35,216
Cole Prize in Number
Theory 32,563 39,462 35,693
Cole Prize in
Algebra 32,563 39,462 35,693
Satter 43,212 57,764 52,631
Doob Book Prize 45,000 47,783 45,000
Robbins Prize 41,250 44,466 41,250
Eisenbud 40,000 41,611 40,000
Other Prize and
Award Funds:
Morgan 25,000 42,061 38,323
Whiteman 93,618 100,546 93,618
Arnold Ross
Lectures 70,000 74,865 70,000
Trjitzinsky
Scholarships 196,030 465,962 424,557
C. V. Newsom 100,000 216,834 197,566
Centennial
Fellowship 56,100 111,178 101,299
Menger 97,250 105,348 97,250
Ky Fan (China) 366,757 371,133 366,756
Epsilon 1,545,900 1,669,024 1,432,000
Einstein Lecture 100,000 103,826 100,000
Exemplary Program 100,000 107,166 100,000
Mathematical Art 19,999 21,434 20,000

Total (Income
Restricted) $3,301,943 $4,471,351 $4,027,315

Income Unrestricted:

Endowment 100,280 715,176 651,625
Morita 100,000 128,521 117,100
Henderson 548,223 3,832,423 3,491,872
Schoenfeld/

Mitchell 573,447 726,610 662,043
Laha 189,309 244,114 222,422
Ritt 51,347 228,330 208,041
Moore 2,575 21,522 19,611

Total (Income
Unrestricted) 1,565,181 5,896,696 5,372,714

Total Endowment
Funds $4,867,124 $10,368,047 $9,400,029

Board-Restricted

Funds:
Journal Archive 873,003 719,177
Young Scholars 642,864 585,799

Economic Stabilization
Operations Support

Total Board-Restricted
Funds

Total Funds

NOTICES OF THE AMS

23,732,898 23,114,000
43,636,273 35,124,437

68,885,038 59,543,413

$79,253,085 $68,943,442

VOLUME 58, NUMBER 11




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Average
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Average
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Cadmus settings for Acrobat Distiller 9)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /ClipComplexRegions true
        /ConvertStrokesToOutlines false
        /ConvertTextToOutlines false
        /GradientResolution 300
        /LineArtTextResolution 2400
        /PresetName (Cadmus_Flattener_Presert)
        /PresetSelector /UseName
        /RasterVectorBalance 1
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


