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All currency discussed in this report refers to US dollars.

“k” denotes thousand.

“m” denotes million.
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upon market conditions, the amount provided varies from 
year to year. In addition, the membership and professional 
programs are supported through dues income and contri-
butions. Finally, the margin from the publication programs 
supports these services as well. Without the margin from 
publications and the OSF income, dues and contributions 
alone would not provide enough support to continue 
professional programs, such as MathJobs, scholarships, 
fellowships, and Notices.

The Society segregates its net assets, and the activi-
ties that increase or decrease net assets, into three types: 
unrestricted, temporarily restricted, and permanently 
restricted. Total net assets at the end of 2015 were $128 
million. Unrestricted net assets are those that have no 
requirements as to their use placed on them by donors 
outside the Society. A substantial majority of the Society’s 
net assets are in this category. Temporarily restricted 
net assets are those with donor-imposed restrictions or 
conditions that will lapse upon the passage of time or 
the accomplishment of a specified purpose. Examples of 
the Society’s temporarily restricted net assets and related 
activities include grant awards and the spendable income 
from prize and other income-restricted endowment funds. 
Permanently restricted net assets are those that must be 
invested in perpetuity and are commonly referred to as en-
dowment funds. The accompanying financial information 
principally relates to the unrestricted net assets, as this 
category includes the operating activities of the Society.

Report of the Treasurer 
(2015)

Introduction
The American Mathematical Society enjoyed a financially 
healthy year in 2015. This was due primarily to two gen-
erous bequests from the estates of Isidore Fleischer, and 
Franklin and Marilyn Peterson, totaling about $1.7 million. 
In 2015, the net operating income of the Society was ap-
proximately $2.4 million, as compared to a net income of 
$1.8 million in 2014. Without these bequests, net operat-
ing income would have been about $700,000. We expand 
upon these statements in what follows.

The Report of the Treasurer is presented in the Notices 
annually and discusses the financial condition of the So-
ciety as of the immediately preceding fiscal year-end and 
the results of its operations for the year then ended. One 
of the key responsibilities of the Treasurer is to lead the 
Board of Trustees in the oversight of financial activities of 
the Society. This is done through close contact with the ex-
ecutive staff of the Society, review of internally generated 
financial reports, review of audited financial statements, 
and twice yearly meetings with the Society’s independent 
auditors. Through these and other means, the Trustees 
gain an understanding of the finances of the Society and 
the important issues surrounding its financial reporting. 

When reviewing the financial 
results of the AMS presented 
here, it is important to note 
that the financial support for its 
membership and professional 
programs is derived from mul-
tiple sources. First, a board-des-
ignated endowment fund, the 
Operations Support Fund (OSF), 
provided $2,048,000 in operat-
ing support to the membership 
and professional programs in 
2015. The OSF is a fund that 
has grown throughout the years 
from operating net income as 
well as investment gains; be-
cause the fund is dependent 
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Operating Results
Apart from low investment returns in 2015, Figure 1 shows 
that the past three years have been good years, financially, 
for the Society. However, it is important to note that the 
investment returns are presented on the audited financial 
statements as investment returns net of the spendable 
income for the year. Therefore, the 2015 net investment 
return as shown in Figure 1 is negative; the reason for 
this is that the OSF spendable income, approximately $2 
million, has been subtracted from the returns. The OSF 
spendable income is determined by multiplying an aver-
age of the fund’s balance for the prior three years by the 
spending rate of 4 percent. This is of potential concern for 
future years if investment returns continue to fare poorly.

As stated in the opening paragraph, the positive net 
operating income of $2.4 million in 2015 is primarily the 
result of the receipt of two large bequests, totaling about 
$1.8 million. Without these bequests, net operating income 
would have been about $700,000. As shown in Figure 2, 
the Society has maintained a positive net income for more 
than two decades. For many years now, it has been im-

portant for the Society’s management 
to ensure that expenses grow moder-
ately, because publishing revenues, the 
Society’s major source of revenue, are 
suffering from subscription attrition 
and decreased book sales. In order to 
increase revenues, fundraising efforts 
have increased in recent years, and 
there is a corresponding increase in 
development revenues. Some long-term 
strategic planning initiatives being de-
veloped and implemented now and in 
the near future by the AMS will address 
stagnant publishing revenues as well as 
a continued decline in membership and 
related dues income. 

In 2015, the Society’s revenues in-
creased by 5.2 percent over 2014 rev-
enues. The major reason for the overall 

increase in revenues was development revenues, which 
increased from $337,917 to $1,813,725 due to receipt of 
the aforementioned bequests during the year. Publishing 
revenues decreased by about 1 percent from 2014 to 2015 
as a result of a large decrease in book sales. Books sales 
have been declining for years with a total decrease of about 
10 percent over the past six years. Spendable income from 
endowments and board-restricted funds increased by 11 
percent due to the cumulative investment gains the Society 
has experienced over the past few years. There was a sharp 
decline of about $380,000 in the income received from 
short-term operating investments in 2015 due to poor 
performance in the investment markets during the year. 

In 2015, expenses increased by 3.2 percent over the prior 
year. Wages and benefit costs increased about 3 percent. 
Many costs, such as building, postage, and equipment 
costs actually went down or stayed about the same when 
compared to 2014. Figure 3 shows the amounts spent on 
major expense categories in 2015.

For more detailed information regarding the Society’s 
operating results, please see the financial statements, in-

cluding the Statements of Activities, located 
at the end of this report.

2015 Balance Sheets Highlights
Another report within the financial state-
ments, referred to as the Balance Sheets, 
is also at the end of this financial review. 
The Society continues to maintain healthy 
balance sheets. Total net assets of the or-
ganization are $128 million, of which $112 
million are unrestricted. Table 1 shows 
highlights of the Society’s 2015 Balance 
Sheets. 

2015 Statements of Invested Funds
The Statements of Invested Funds are 
divided into the permanently restricted 
funds that have been acquired from dona-
tions in the form of endowment funds, 
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and the funds that have been designated by the Board 
of Trustees for specific purposes (which we refer to as 
quasi-endowment funds).

The Society’s Statements of Invested Funds is a listing 
of the Society’s individual endowment and quasi-endow-
ment funds. In addition, the invested funds of the Soci-
ety contain a temporarily restricted fund, the Beal Prize, 
which at year-end amounted to $1.236 million. The corpus 
of this fund, $1 million, is set aside to fund a prize for 
solving the Beal Conjecture. The spendable income from 
the fund supports the Erdő s Lecture and other programs. 
Overall, the 2015 Statements of Invested Funds show a 
small increase of $218k over the prior year. The opera-
tions of the AMS generated enough income so that more 
than $2 million was returned to the investment portfolio 
at year-end, which offset the outflows from spendable 
income. The investment return was only 0.17 percent as 
compared to a 10 percent return in 2014. In 2015, invest-
ment performance was poor with the S&P 500 returning 
only 1.4 percent.

The quasi-endowment funds are set aside for various 
purposes. The newest fund, the Strategic Initiative Fund, 
in the amount of $250,000, will support the expenses of 
implementing the strategic plan mentioned above. An-
other fund, established in 2014, is the Kathleen Baxter 
Memorial Fund, which will provide spendable income to 
support the American Mathematical Society’s Centennial 
Fellow. The Economic Stabilization Fund (ESF) is a fund set 
aside to cover the postretirement benefit obligation and 75 
percent of the current annual operating expenses in case 
of disaster. The ESF also contains about $1.7 million to 
self-insure against flood risk. The Society’s largest quasi-
endowment fund, the Operations Support Fund (OSF), 
valued at approximately $78 million, provided $2,048,000 
in spendable income to the AMS operations in 2015.

Highlights of Balance Sheets
Changes from 2014 to 2015 Commentary

Certificates of Deposit (CDs) decreased $891k (56%) 
from the prior year

This decrease is due to the Society not reinvesting cash 
from CDs after they came due, as the cash was needed 
to fund operations.

Short-term Investments increased $1,122k or 8 
percent 

Although the returns from the short-term invest-
ments were very weak in 2015, the Society received 
approximately $925k in donated securities at year-end,  
creating the increase in this category.

Accounts Receivable increased $494k (75 percent) This increase is primarily related to two receivables 
from bequests that were outstanding at year-end to-
taling $567k

Prepaid Expenses and Deposits increased $373k (25 
percent)

The increase is due mainly to higher prepaid costs, 
such as those for the venue and other pre-payments as-
sociated with the Joint Mathematics Meetings in 2016.

Deferred Revenue increased $1.16m (10 percent) There was an increase in 2016 subscription collection 
by year-end over the prior year, resulting in an increase 
in revenues deferred to future years.

Summary Financial Information
The following Statements of Activities and Balance Sheets 
are from the audited financial statements of the AMS, and 
the Statements of Invested Funds are from the internal 
financial records of the AMS. Any member may contact 
the AMS to request the full audited statements of the 
Society. The Treasurer will be happy to answer any ques-
tions members may have regarding the financial affairs 
of the Society.

 
Respectfully submitted,

Jane M. Hawkins
AMS Treasurer
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2015 2014

Assets

Cash $ 1,018,324        $ 1,022,196        

Certificates of deposit 710,000           1,601,460        

Short-term investments 14,454,171      13,331,743      

Accounts receivable, net of allowances of $258,480 and

$294,801 in 2015 and 2014, respectively 1,150,407        655,752           

Deferred prepublication costs 568,295           634,436           

Completed books 1,291,914        1,194,235        

Prepaid expenses and deposits 1,880,319        1,507,034        

Land, buildings and equipment, net 4,379,852        4,449,507        

Long-term investments 127,034,621    126,818,565    

Total assets $ 152,487,903    $ 151,214,928    

Liabilities and Net Assets

Liabilities:

Accounts payable and accrued expenses $ 3,589,866        $ 3,873,144        

Accrued study leave pay 698,508           722,406           

Deferred revenue 12,613,091      11,451,092      

Postretirement benefit obligation 7,321,355        7,408,478        

Total liabilities 24,222,820      23,455,120      

Net assets:

Unrestricted:

Undesignated 120,955           -                       

Designated 111,782,413    111,171,200    

111,903,368    111,171,200    

Temporarily restricted 10,665,546      11,050,480      

Permanently restricted 5,696,169        5,538,128        

Total net assets 128,265,083    127,759,808    

Total liabilities and net assets $ 152,487,903    $ 151,214,928    

AMERICAN MATHEMATICAL SOCIETY

Balance Sheets

December 31,
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2015 2014

Changes in unrestricted net assets:

Operating revenue, including net assets released from restrictions:

Mathematical Reviews $ 11,521,492      $ 11,344,158      

Journals 5,206,573        5,306,814        

Books 3,494,449        3,687,814        

Dues, services, and outreach 5,427,103        3,893,767        

Investment returns appropriated for spending 2,074,382        1,799,700        

Other publications-related revenue 605,080           631,772           

Grants, prizes and awards 1,753,884        1,592,929        

Meetings 1,321,735        1,189,114        

Short-term investment income 64                    381,349           

Other 68,216             77,375             

Total operating revenue 31,472,978      29,904,792      

Operating expenses:

Mathematical Reviews 7,696,350        7,596,576        

Journals 1,515,997        1,501,487        

Books 3,442,729        3,236,476        

Publications indirect 1,216,181        1,418,636        

Customer services, warehousing and distribution 1,625,478        1,751,542        

Other publications-related expense 141,647           157,416           

Membership, services and outreach 4,533,481        4,054,224        

Grants, prizes and awards 2,138,628        1,871,237        

Meetings 1,268,016        1,154,390        

Governance 569,277           506,583           

Member and professional services indirect 891,823           775,200           

General and administrative 3,915,508        3,989,842        

Other 100,011           118,363           

Total operating expenses 29,055,126      28,131,972      

Excess of operating revenue over operating expenses 2,417,852        1,772,820        

Nonoperating revenues and expenses:

Investment returns less investment returns available for spending (1,872,939)       8,348,819        

Use of board designated funds from Endowment Income 

Stabilization Fund (6,680)              (6,335)              

Use of board designated funds from Retrodigitization Fund (159,130)          

Depreciation of labor for in house software development (53,810)            (66,701)            

Postretirement benefit-related changes other than net periodic cost 247,745           (1,173,541)       

Change in unrestricted net assets 732,168           8,715,932        

Changes in temporarily restricted net assets:

Contributions $ 332,307           $ 176,795           

Investment returns 13,503             1,459,507        

Net assets released from restrictions (730,744)          (554,467)          

Change in temporarily restricted net assets (384,934)          1,081,835        

Change in permanently restricted net assets:

Contributions 158,041           272,137           

Change in permanently restricted net assets 158,041           272,137           

Change in net assets 505,275           10,069,904      

Net assets, beginning of year 127,759,808    117,689,904    

Net assets, end of year $ 128,265,083    $ 127,759,808    

Years Ended December 31,

AMERICAN MATHEMATICAL SOCIETY

Statements of Activities
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Income Restricted Endowment: Original Gift 12/31/15 12/31/14
Endowment Funds: at 12/31/15 Total Value Total Value

  Research Prize Funds

     Steele 145,511 762,236 784,425

     Birkhoff 50,132 95,695 98,481

     Veblen 58,599 84,688 87,153

     Wiener 29,773 50,748 52,225

     Bocher 32,557 51,554 53,055

     Conant 9,477 50,800 52,278

     Cole Number Theory 52,063 71,773 73,593

     Cole Algebra 51,713 71,452 73,262

     Satter 49,720 83,585 86,018

     Chevalley Fund 115,000 116,108 119,488

     Doob Prize 80,000 98,274 64,631

     Robbins Prize 41,250 58,443 60,145

     Eisenbud Prize 40,000 54,734 56,328

  Other Prize and Award Funds

     Morgan Prize 25,000 55,282 56,892

     Albert Whiteman Prize 95,417 133,902 135,999

     Arnold Ross Lectures 103,579 131,363 116,603

     Trjitzinsky 196,030 612,435 630,264

     C.V. Newsom 100,000 284,994 293,290

     Centennial 61,183 152,019 156,444

     Menger 97,250 138,464 142,495

     Ky Fan (China) 366,757 489,545 503,796

     Impact Award 22,110 28,446 29,274

     Epsilon 2,076,671 2,803,104 2,780,670

     Einstein Lecture 100,000 141,720 145,846

     Exemplary Program 100,000 140,853 144,954

     Mathematical Art 20,000 28,171 28,991

Subtotal (Income Restricted) 4,119,793 6,790,388 6,826,600
  Endowment 111,475 946,521 973,253

  Morita 100,000 167,967 173,081

  Henderson 548,223 5,008,701 5,161,172

  Schoenfeld/Mitchell 573,447 949,627 978,535

  Laha 189,309 319,039 328,751

  Ritt 51,347 298,411 307,495

  Moore 2,575 28,129 28,986

Subtotal (Income Unrestricted) 1,576,376 7,718,395 7,951,273

Total Endowment Funds 5,696,169 14,508,783 14,777,873

Quasi-Endowment Funds (Board-Designated):
  Journal Archive Fund 1,657,495 1,607,169

  Young Scholars 843,852 868,952

  Economic Stabilization Fund (ESF) 30,131,910 29,407,917

  Endowment Income Stabilization Fund (EISF) 482,844 490,634

  Backfile Digitization Fund 111,389 111,389

  Strategic Initiative Fund 250,000

  Kathleen Baxter Memorial Fund 263,859 263,625

  Operations Support Fund (OSF) 78,041,064 78,407,114

Total Quasi-Endowment Funds 111,782,413 111,156,800

  Undesignated 110,985

  Beal Prize (Temporarily Restricted) 1,000,000 1,236,302 1,263,562

Total Invested Funds $6,696,169 $127,527,498 $127,309,220

American Mathematical Society-Statements of Invested Funds
As of December 31, 2015 and 2014


